CHAIRMAN
Thomas B. Getz

COMMISSIONERS
Graham J. Morrison
Clifton C. Below

EXECUTIVE DIRECTOR
AND SECRETARY
Debra A. Howland

THE STATE OF NEW HAMPSHIRE
Tel. (603) 271-2431

FAX (603) 271-3878

TDD Access: Relay NH
1-800-735-2964

Website:
www.puc.nh.gov

PUBLIC UTILITIES COMMISSION
21 8. Fruit Street, Suite 10
Concord, N.H. 03301-2429

March 13, 2008

Re: DE 07-064, Energy Efficiency Rate Mechanisms

To the Parties:

On May 14, 2007, the Commission issued an order of notice commencing the above
referenced investigation of whether certain rate mechanisms should be instituted for electric
utilities that would have the effect of removing obstacles to and encouraging investment in
energy efficiency. On July 12, 2007, in Order No. 24,774, the Commission clarified the scope of
the investigation, broadened its inquiry to include gas utilities, and scheduled presentations by
electric and gas utilities for July 30, 2007.

The July 30" utility presentations were designed to provide information on each utility’s
rate structure and the results of its energy efficiency efforts. Thereafter, on November 7, 2007, a
panel of three independent experts recommended by the parties gave presentations on various
regulatory approaches and rate mechanisms to encourage energy efficiency. The preliminary
presentations by the utilities and the independent experts have provided a useful knowledge base
for the Commission and interested parties.

Having considered the information presented, the Commission has determined to revisit
the issues initially raised in the order of notice. As explained at that time, the Commission is
investigating whether electric and natural gas utilities have already experienced, or expect to
experience, declining sales attributable to energy conservation, energy efficiency or demand
response programs. The Commission sought comment on whether to implement revenue
decoupling in general rate case filings, through a generic rulemaking, or via some other
approach. In addition, the Commission requested responses to 12 questions, mainly concerning
how decoupling would be implemented. An exception was the last question, which dealt with
the relationship between decoupling and alternative forms of regulation.

As the next step in this investigation, the Commission seeks detailed written comments,
data and analysis from the utilities concerning whether they have experienced, or expect to
experience, declining sales attributable to energy conservation, energy efficiency or demand
response programs. To the extent other interested parties are in the position to comment on this
question, they are invited to do so.
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In addition, the Commission seeks comments on:

(1) whether existing rate treatment poses an obstacle to investment in energy efficiency;
(2) whether different rate treatment would promote such investment;

(3) the procedural question of whether these issues should be pursued further in this
docket, through utility-specific rate cases, as part of a rulemaking, or through some other

means; and

(4) whether decoupling would constitute an alternative form of regulation under RSA
374:3-a.

The Commission defers comment on the implementation-related questions for the
time being. All comments are due by April 11, 2008.

Sincerely,
o et 0

Debra A. Howland
Executive Director and Secretary

cc: Service List



PENTTI J AALTO

PJA ENERGY SYSTEMS DESIGN
720 BATCHELDER RD
PEMBROKE NH 03275

DANIEL W ALLEGRETTI
CONSTELLATION ENERGY COMMODIT
111 MARKET PLACE STE 500
BALTIMORE MD 21202

PATRICK J ARNOLD

CAMPAIGN FOR RATEPAYERS RIGHTS
PO BOX 563

CONCORD NH 03302

KAREN ASBURY

UNITIL SVC CORP

6 LIBERTY LANE WEST
HAMPTON NH 03842-1720

ROBERT BACKUS

BACKUS MEYER SOLOMON & BRANC
PO BOX 516

MANCHESTER NH 03105-0516

ANGELA BEEHLER

SAM M WALTON DEVELOPMENT COM
2001 SE 10TH ST

BENTONVILLE AR 72716-0550

THOMAS E BESSETTE
CONSTELLATION NEW ENERGY
800 BOYLSTON ST 28TH FLR
BOSTON MA 02199

ALEXANDRA E BLACKMORE
GRANITE STATE ELECTRIC COMPANY
25 RESEARCH DRIVE

WESTBOROUGH MA 05182
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DEREK BUCHLER

NORTHERN UTILITIES INC

300 FRIBERG PARKWAY
WESTBOROUGH MA 01581-5039

STEVEN V CAMERINO

MCLANE GRAF RAULERSON & MIDD
11 SOUTH MAIN ST STE 500
CONCORD NH 03301

MARK COLLIN

UNITIL SVC CORP

6 LIBERTY LANE WEST
HAMPTON NH 03842-1720

CATHERINE CORKERY
NH SIERRA CLUB

40 N MAIN ST 2ND FLR
CONCORD NH 03301

PATRICIA CROWE

KEYSPAN ENERGY DELIVERY NE
52 2ND AVE

WALTHAM MA 02451-1127

ARTHUR B CUNNINGHAM
PO BOX 511
CONTOOCOOK NH 03229

MARK W DEAN

DEVINE MILLIMET & BRANCH
43 N MAIN ST

PO BOX 3610

CONCORD NH 03301

LISA M DECKER
CONSTELLATION ENERGY
144 PROGRESS ST
LINCOLN RI 02855-3030
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CAROLYN A DEMOREST

NEW HAMPSHIRE SUSTAINABLE ENE
54 PORTSMOUTH ST

CONCORD NH 03301

KARLA J DOUKAS
RUBIN AND RUDMAN LLP
50 ROWES WHARF
BOSTON MA 02110

GERALD M EATON

PUBLIC SERVICE COMPANY OF NEW F
780 N COMMERCIAL ST

PO BOX 330

MANCHESTER NH 03105-0330

STEPHEN R ECKBERG

OFFICE OF CONSUMER ADVOCATE
21 SOUTH FRUIT ST STE 18
CONCORD NH 03301

GARY EPLER

UNITIL ENERGY SYSTEMS INC
6 LIBERTY LANE WEST
HAMPTON NH 03842-1720

DAN FELTES

NEW HAMPSHIRE LEGAL ASSISTANCE
48 SOUTH MAIN ST

CONCORD NH 03301

JOSEPH A FERRO

NORTHERN UTILITIES INC

300 FRIBERG PARKWAY
WESTBOROUGH MA 01581-5039

TOM FRANKS

OFFICE OF ENERGY AND PLANNING
4 CHENELL DRIVE

CONCORD NH 03301
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PATRICIA FRENCH

NISOURCE CORPORATE SERVICE COM
300 FRIBERG PARKWAY
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SUSAN GEIGER

ORR & RENO PC

ONE EAGLE SQUARE

PO BOX 3550

CONCORD NH 03302-3550

GILBERT E GELINEAU JR
PUBLIC SVC CO OF NH

780 N COMMERCIAL ST

PO BOX 330

MANCHESTER NH 03105-0330

STEPHEN R HALL

PSNH

780 N COMMERCIAL ST

PO BOX 330

MANCHESTER NH 03105-0330

MEREDITH A HATFIELD

OFFICE OF CONSUMER ADVOCATE
21 SOUTH FRUIT ST STE 18
CONCORD NH 03301

SANDI HENNEQUIN

CONSTELLATION ENERGY COMMODIT
117 CASS ST

PORTSMOUTH NH 03801

D DICKINSON HENRY JR
THE JORDAN INSTITUTE
11 STICKNEY AVE 2ND FLR
CONCORD NH 03301-5064

MELISSA HOFFER

CONSERVATION LAW FOUNDATION
27 N MAIN ST

CONCORD NH 03302
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BRENDA C INMAN

NEW HAMPSHIRE ELECTRIC COOPER
579 TENNEY MTN HWY

PLYMOUTH NH 03264-3154

THOMAS F IRWIN

CONSERVATION LAW FOUNDATION
27 NORTH MAIN ST

CONCORD NH 03301-4930

STEPHEN E KAMINSKI

NEW HAMPSHIRE ELECTRIC COOPER
579 TENNEY MTN HWY

PLYMOUTH NH 03264-3147

HEATHER KAUFMAN

NEW HAMPSHIRE ELECTRIC COOPER
579 TENNEY MT HIGHWAY
PLYMOUTH NH 03264

HEIDI KROLL

GALLAGHER CALLAHAN & GARTREL
PO BOX 1415

CONCORD NH 03302-1415

SUSAN KULLBERG

BAY STATE GAS

300 FRIBERG PKWY
WESTBOROUGH MA 01581

ANN LEARY

KEYSPAN ENERGY DELIVERY NEW E
522ND AVE

WALTHAM MA 02451-1127

PAUL LEVIELLE

NEW HAMPSHIRE SUSTAINABLE ENE
54 PORTSMOUTH ST

CONCORD NH 03301
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ALAN LINDER

NH LEGAL ASSISTANCE
48 SOUTH MAIN ST
CONCORD NH 03301

MARLA B MATTHEWS

GALLAGHER CALLAHAN & GARTREL
214 N MAIN ST

CONCORD NH 03301

SCOTT MCCABE

GRANITE STATE ELECTRIC COMPANY
55 BEARFOOT RD

NORTHBORO MA 01532

JOANNE MORIN

NEW HAMPSHIRE DEPARTMENT OF E
PO BOX 95

29 HAZEN DR

CONCORD NH 03302-0095

K NOLIN

PUBLIC SERVICE COMPANY OF NEW }
PO BOX 330

MANCHESTER NH 03105

THOMAS O'NEILL

KEYSPAN ENERGY DELIVERY NEW E
522ND AVE

WALTHAM MA 02451-1127

DONALD PFUNDSTEIN

GALLAGHER CALLAHAN & GARTREL
214 N MAIN ST

P O BOX 1415

CONCORD NH 03302

JACK K RUDERMAN

OFFICE OF ENERGY AND PLANNING
4 CHENELL DRIVE

CONCORD NH 03301



ROBERT R SCOTT

AIR RESOURCES DIVISION
6 HAZEN DR

PO BOX 95

CONCORD NH 03302-0095

ROBERT D SHAPIRO
RUBIN AND RUDMAN LLP
50 ROWES WHARF
BOSTON MA 02110-3319

WILLIAM T SHERRY
GRANITE ST ELEC CO
9 LOWELL RD

SALEM NH 03079

LEO SILVESTRINI

KEYSPAN ENERGY DELIVERY NE
52 SECOND AVE 4TH FLR
WALTHAM MA 02451

KEN E TRAUM

OFFICE OF CONSUMER ADVOCATE
21 SOUTH FRUIT ST STE 18
CONCORD NH 03301-2429

PETER ZSCHOKKE
NATIONAL GRID USA
55 BEARFOOT RD
NORTHBORO MA
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DIRECTLY WITH THE FOLLOWING STAFF

RATHER THAN WITH THE EXECUTIVE DIRECTOR

BULK MATERIALS:

Upon request, Staff may waive receipt of some of its multiple
copies of bulk materials filed as data responses. Staff cannot
waive other parties' right to receive bulk materials.
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